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(d) If the articles of incorporation reserve to the shareholders the
right to fix the consideration for any shares, the shareholders shall,
unless the articles otherwise provide, do so by a vote of the holders
of a majority of all shares entitled to vote thereon.
(e) That part of the surplus of a corporation which is transferred
to stated capital upon the issuance of shares as a share dividend
shall be deemed to be the consideration fer the issuance of such
shares.
(f) In the event of a conversion of bond (which shall also include
debentures or other creditor securities) or shares into shares, or
in the event of an exchange of shares with or without par value,
whether of the same or a different class or classes, the consideration
for the shares so issued in exchange or conversion shall be:
(1) either the principal sum of and accrued interest on the
bonds so exchanged or converted, or the stated capital then rep-
resented by the shares so exchanged or converted;
(2) that part of surplus, if any, transferred to stated capital
upon the issue of the new shares; and
(3) any additional consideration paid to the corporation for
the new shares.
SECTION 5.7. Payment for Shares.
(a) Consideration for the issuance of shares shall be paid, in
money or in other property, tangible or intangible, actually received,
or in labor or services actually performed for the corporation, or
in any combination thereof.
(b) Neither promissory notes nor other obligations, including any
endorsement or guaranty of an obligation of the corporation, nor
any agreement to perform future services, shall constitute payment or
part payment for shares issued to such subscriber or purchaser.
(c) In the absence of fraud in the transaction, the judgment of
the board of directors or shareholders, as the case may be, as to
the value of the consideration received for shares shall be conclusive.
(d) Every corporation shall keep a record of the consideration
for all shares issued by it, the payment of the consideration and the
number and par value, if any, of shares issued by it.
SECTION 5.8. Share Rights and Options.
(a) If the articles of incorporation permit, and subject to any
provisions therein, a corporation may create and issue, whether or
not in connection with the issue and sale of any of its shares or


